AMENDED IN ASSEMBLY APRIL 18, 2005
AMENDED IN ASSEMBLY APRIL 11, 2005

CALIFORNIA LEGISLATURE—2005—06 REGULAR SESSION

ASSEMBLY BILL No. 459

Introduced by Assembly Member Oropeza
(Coauthors: Assembly Members Coto, Dymally, and Pavley)
(Coauthors: Senators Alquist and-Bowen, Bowen, Kuehl, and Romero)

February 15, 2005

An act-to—a
Gede—&ﬁd—te—&meﬂd—Seeﬁeﬂ—’BéS—ef—&ﬁé to add Sectlon 1102 6¢ to;
the Civil Code, relating to transfer of real property.

LEGISLATIVE COUNSEL’S DIGEST
AB 459, as amended, Oropeza. Transfer of real property: disclosure
of supplemental property taxes.

Existing law requires certain disclosures to be made upon the
transfer of residential property and prescribes the manner and form of
the disclosures. Among others, the seller of residential property
subject to a continuing lien securing the levy of special taxes pursuant
to the Mello-Roos Community Facilities Act, or a fixed lien
assessment collected in installments to secure bonds issued pursuant
to the Improvement Bond Act of 1915, is required to make a good
faith effort to obtain a disclosure notice concerning the tax assessment
from each local agency that levies the tax or collects the assessment,
on the property being transferred, and to deliver it to the prospective
purchaser, as long as the notices are made available by the local
agency.
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AB 459 —2—

This bill would make it the sole responsibility of the seller of
residential property, or his or her agent, in addition to any other
disclosures required, to deliver to the prospective purchaser, as soon
as practicable before execution of the contract, a one page,
easy-to-read notice containing an estimation of the prorated
supplemental property tax assessment associated with the property
being transferred, along with related statements, in an itemized format.
The notice also would require the signature of the prospective
purchaser.

it
Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:
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AB 459

97



SEE2
SECTION 1. Section 1102.6¢ is added to the Civil Code, to
read:
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—5— AB 459

1102.6¢c. (a) In addition to any other disclosure required
pursuant to this article, it shall be the sole responsibility of the
seller of any real property subject to this article, or his or her
agent, to deliver to the prospective purchaser a one page,
easy-to-read notice in at least 12-point type containing all of the
following in an itemized format:

(1) An estimation of the prorated supplemental assessment for
the current fiscal year based upon the new sale price of the
property being transferred, together with the following statement:
“You should anticipate receiving a—‘supplemental—tax>
‘supplemental’ property tax bill in the near future in the
approximate amount of $ ”

(2) A statement as follows: “Supplemental tax bills are not
mailed to your lender. If you have arranged for your tax
payments to be paid through an impound account, this tax bill
may not be paid by your lender. You should contact your lender
regarding payment of supplemental tax bills in addition to your
annual property tax bill. Make sure your lender is aware you are
referring to a supplemental tax bill.”

(3) A signature block for the prospective purchaser or
purchasers, including the date of signature, positioned
immediately adjacent to the estimation of the supplemental
assessment described in paragraph (1).

(4) A statement as follows: “You should receive this
disclosure as soon as practicable before execution of the contract.
‘Execution’ means the making or acceptance of an offer.”

(b) The one page notice described in subdivision (a) shall
include a title at the top of the page, in at least 14-point type, as
follows: “Notice of Your ‘Supplemental’ Property Tax Bill.”

(¢) The notice required pursuant to this section shall be
delivered to the prospective purchaser as soon as practicable
before execution of the contract. For purposes of this section,
“execution” means the making or acceptance of an offer.
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